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SUBJECT: PETROLEUM: EXXON DISCUSSES PETROLEUM NEGOTIATIONS 
WITH PRIME MINISTER 

REF: KUALA LUMPUR 4379 

1 . EXXON HAS TOLD US THAT AFTER THEIR PRIVATE MEETING 
WITH PRIME MINISTER HUSSEIN (REFTEL), THE FOLLOW-UP DIS- 
CUSSIONS WITH PETRONAS OFFICIALS HELD JULY 30 WERE VERY 
DISAPPOINTING. EXXON CLAIMS TO HAVE TABLED A NEW DETAILED 
COUNTERPROPOSAL, THE PRODUCT OF SEVERAL MONTHS OF WORK, 
AND "FULLY SUPPORTED BY DATA". THIS COUNTERPROPOSAL WAS, 
THEY SAY, PEREMPTORILY REJECTED IN TOTO, AND PETRONAS 
NEGOTIATORS WERE "EVEN MORE DOGMATIC" THAN THEY HAD BEEN 
PRIOR TO THE EXXON MEETING WITH PRIME MINISTER HUSSEIN. 

2. EXXON SAYS THEY ARE AT A LOSS TO EXPLAIN THIS 
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WONDER WHETHER THIS MAY REFLECT SOME FALLING OUT BETWEEN 
RAZALEIGH AND THE PRIME MINISTER. THEY ADD THAT A WRITTEN 
EXPOSITION OF THEIR POSITION, INCLUDING A CHRONOLOGY 
OF THE BARGAINING TO DATE, HAS BEEN DELIVERED TO THE GOM, 

WITH COPY TO THE EMBASSY. 

3. REQUEST YOUR ASSESSMENT OF CURRENT BARGAINING ROUND, 

IN LIGHT OF THESE EVENTS . ROBINSON 
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